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BSAA News is a quarterly publication of
the Bangkok Shipowners and Agents Association.

It is distributed free to exporters, importers,
transportation providers and government agencies
at no charge. To receive copies or inquire
regarding advertising, please contact the
BSAA’s office by telephone, fax or email.

Views expressed do not necessarily reflect
those of the BSAA,
individual members or Publisher.
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Thailand to Host the 19™ IMPA Congress

Thailand will host the 19" International Maritime Pilots’ Association
(IMPA) Congress, a two-year intervals, during 4-8 August 2008 at the
Royal Orchid Sheraton Hotel.

The objectives of the Congress are to promote and enhance
the profession of the maritime pilots, to provide an appropriate forum
for the exchange of information and experience among members of
concerned organizations the world over, to promote unity, harmony
and solidarity among maritime pilots, to stimulate a culture of quality
and safety among professional maritime pilots; and to emphasize the
role of maritime pilots in the society, especially in environmental
protection.
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1168/94-95 58P Tower 2,
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E-mail: seabra@seabra.co.th
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SAT Network Development

On March 8, 2008, BSAA invited Mr.
Nakhon Chantarasorn, Acting and Deputy
Governor of the State Railway of Thailand
(SRT), to deliver a speech under the topic
“SRT Network Development for Multimodal
Logistics and Export Facilitation”. In his
speech, Mr. Chantarasorn talked about the
past, the present, and the future plan of SRT,
and the speech has been summarized as
follows:

SAT Background

It has been 111 years since SRT was
first established. Despite its long history, SRT’
s role in Thailand’s economy is quite minimal,
especially in freight transportation by rail when
compared to the economic impact of railway
in a modern country. The slow development
of the railway system can be explained by
dividing its history into stages.

The first stage was when the railway
had the status as the Royal Railway
Department, whose main mission was to
develop and construct new lines. The
modernization of the railway’s system and
infrastructure then was mainly to benefit the
government and was not based on
commercial considerations. Hence, the
railway’s network had been expanded
accordingly.

During WWII, the Thai government at
that time allowed the Japanese’s army
unfettered passage through the kingdom on
its way to Myanmar. Because of that, Thailand
was heavily bombarded by the Allied, who
targeted the railway system due to its strategic
importance. After the war, the railway
infrastructure was heavily damaged and
needed a huge amount of money for rebuilding
and reconstruction. The Thai government
asked the World Bank for a loan. The Bank
imposed a condition on given loan, that is
the Thai government must pass a new law
changing the Royal Railway Department to
a state enterprise. Thus, the State Railway of
Thailand was created in 1951.

The new organization structure caused
two major changes that affected SRT’s future.
The first change was the way the government
allocated budget for the construction of the
railways infrastructure. The government
thought of SRT as a commercial organization.
So the economic impact, the feasibility study,
and the rate of return need to be reviewed.

The second was that SRT had no voice
at the government’s level. During the time of
the Royal Railway, we had staff who rose to
high positions in the government.
Consequently, we were able to convey
operational problems and strategies to the
government at the policy level. But after 1951,
the highest career path of railway’s staff was
the general manager. Because of that, we
had no voice in the government’s policy level.
So it's rather difficult to convince the
government to improve and expand the
capacity of railway’s infrastructure.

Since 1951, the railway infrastructure’s
investment has been very minimal. Looking
at the statistics, at the moment we have 4,100
km. of track. Out of that, 3,300 km. were built



during the time of the Royal Railway. During
the time of the state enterprise, only some
600 km. were added to the network. Besides,
our network is mostly single track. So it's rather
difficult to operate the train efficiently. For
these reasons, the share of transport for both
passengers and freight is very minimal.

Currently, SRT's revenue comes from
70% passenger traffic and 30% freight traffic.
On the passenger service, we have 242 trains
running per day. Out of that, 164 trains are
regarded as PSO (public service obligation)
trains, in which we lose a lot of money every
year but we can't terminate the operation
because the government wants us to run
this train. The break-even number of
commercial passenger trains at which our
revenue equals our operating expenses is
78 trains. On the freight train, we run only 72
trains per day nationwide.

Since most tracks are single rail, we
have to prioritize track runs. We have to let
all the passenger trains pass before we can
move the freight trains onto the track. That
is the reason why our freight trains take a
very long journey and have long turnaround
time. Normally, the average speed of a freight
train is only 25-30 km. per hour.

In terms of freight train volume, most of
the market share comes from the container
traffic, which represents up to 63% of the
market. The rest is cement, petroleum
products, and so on.

As for the container traffic, the traffic
between Laem Chabang Port and Lat
Krabang ICD is the highest in terms of volume.
We carry up to .3 million tons per year. The
other volumes from domestic containers and
land bridge (the route between Port Klang,
Malaysia and ICD or Map Ta Put) are only
0.7 million tons per year each.

The modal split at the moment is that
railway carries only 2% of the freight
transportation market in Thailand. Roads still
account for the most share in the
transportation market, representing up to 8%,
while inland waterway is about 11-12%. The
road network in Thailand is quite efficient
and the condition in terms of quality and
coverage is quite good. This is because every
year the government allocates about 50% of
Ministry of Transport’s budget for road
construction and maintenance. The remaining
budget is shared among almost 20
organizations.

About 34% of containers coming to Laem
Chabang Port (LCP) are from Lat Krabang
ICD. The growth of container traffic to ICD
has steadily increased every year. In 2007,
the traffic stands at 1,669,000 TEU per year.
However, road contributes 75% of the
container traffic from LCP to ICD, whereas
rail contributes only 25%.

Other than that, we have nine container
yards (CY) upcountry as a transfer center
from one mode to another mode of transport.

Five of them are operated by the public
sector which is at the Kut Chik, Tha Phra,
Sila Art, Ban Thung Pho and Tha Muang.
The rest are operated by the private sector
which is at Jira, Ban Koh, Thakhao Kamnan
Song and Bua Yai.

At present, the locomotive is very old
and there are insufficient wagons. We've
already proposed a turnaround plan to the
government for more than 10 years, but only
recently were we able to reach an agreement
with the government to procure 112 bogie
container flat wagons. A contract was signed
and the delivery is going to be made by this
coming September.

This year, we also have planned to buy
seven more diesel locomotives which are now
being considered by the Office of the Attorney
General. Another 20 diesel electric
locomotives and 308 wagons will be supplied
in 2009-2010.

Because of some congestion in Lat
Krabang ICD, the SRT has planned to build
ICD Phase Il which involves two possibilities.
The first is to expand the second phase next
to the existing ICD to the north. The second
is to build the ICD in a new area, expected
to be around Ongkarak which is
approximately 100 kilometers away from
Bangkok. The SRT has already done the
feasibility study of both areas and is
comparing the benefits. Then we’ll make a
proposal to the government as to which area
is more suitable for building the ICD.

Regarding the infrastructure
development program, we have three plans,
namely building the track doubling projects,
the track rehabilitation, and Bangkok Mass
Transit Network Project (Red Line).

We've already proposed a tentative
double track program to the government. In
the proposal, we consider only the operational
side and will employ a consultant to carry
out the study and prepare the master plan
for the nationwide double track project. We’
re going to build the double track freight
corridor from Laem Chabang Port to
Chachoengsao, in which a contract had
already been signed on 26 March.

The next project is the double track
network between Chachoengsao Klong 19
and Kang Koi, in which the study is currently
being revised. This doubling track project is
considered important because it will be a
gateway to Laos and to the Northeast of
Thailand. In this project, we're going to
propose the construction of what we call
the loop line, which will reduce the time to
shunt and reverse the locomotive to the other
way by 1.5-2 hours. The loop line construction
progress is now going to sign a contract
with the consultant and correct some minor
points in the detailed design. The connection
between Thailand and Laos is more than
90% completed. We are scheduled to open
the first train by this coming May.
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Office of Transport and Planning (OTP)
has proposed the construction of some CYs
to do the logistics system development. We’
re working closely with the OTP in developing
CY upcountry.

We're going to propose what we call
the track rehabilitation. By this, we’ll change
the wooden sleepers to concrete and
strengthen the bridge and change the rail
from smaller ones (8o Ib/yd rail) to larger
ones (100 Ib/yd rail). We've already completed
Phase I, Il and Ill. We're going to propose
track rehabilitation Phase IV and V to the
government. After the track rehabilitation, the
maximum load will increase from 15-16 tons
to 20 tons.

The Red Line Project is to replace the
aborted Hope Well Project intended to relieve
the traffic congestion in the city.

Connecting with neighboring countries
under the ASCAP Trans-Asian Railway, we
currently have a connection with Malaysia.
There're several service providers for freight
and passengers on the route. The connection
route to Laos, as | mentioned earlier, will be
opened in May.

We used to have a connection to
Cambodia, but 48-50 km. of track had been
removed during the war in Cambodia. Now
we want to restore the track. Actually
Malaysia’s government already gave the rail
to the Cambodians. So we hope that this
connection will be opened in due time.

On the west side, we already carried
out a study to connect Thailand and
Myanmar. But because of the volatile political
situation in Myanmar, this is not easy. So we’
Il not see the implementation of this project
in due time.
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BKP will Install an €-gate System with a
New Charges Collecting Procedure

The Bangkok Port (BKP) is going to install an e-Gate system and
implements a new charges collecting procedure to tally with the
system. The system is one of many projects by BKP to enhance its
service efficiency under the e-Port scheme. With this modern e-Gate
system, BKP believes that trucks will pass through the gate faster and
more smoothly.

The installation of the e-Gate system will commence in August
2008, and, will be completed and fully operational by early 2009. After
the system has become operational, the system of collecting the
various charges i.e. wharf handling charges, the export container lift
off charge, and the admission fee for vehicles and equipment entering
into the Bangkok Port will be changed.

The new collecting charges procedure applies to general export
cargoes, FCL containers, and general export cargoes that are too
large to load in containers. The charges will be collected at a lump
sum rate from the container operators or ship agents / ship owners.

To manage the port efficiently, E-gate uses the RFID (Radio
Frequency Identification) technology to control the truck traffic going
through the port.
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The Port Authority of Thailand is aggressively developing and expanding its port business
countrywide to accommodate growing international trade as well as enhance the potential
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Anew Motor Launch Service
Charge Increased

As of July 1, 2008, the motor launch
service charge, a service which shuttles pilot
officers between vessels and Pilot Station at
Bangkok Bar as well as Sriracha and Sattahip
ports area, will increase.

The motor launch service charge at
Bangkok Bar was adjusted once in February
this year. The new adjustment will keep the
motor launch service charge at 1,100 baht/
trip, but will raise the extra fuel surcharge
from 300 baht/trip to 700 baht/trip for a total
of 1,800 baht/trip, VAT included.

The motor launch service charge at the
Sriracha area is adjusted as follows. At the
anchorage area around Koh Si Chang, the
charge will increase from 4,500 baht/trip to
6,000 baht/trip. The shuttling service charge
to Sriracha Harbour, Sriracha Silo, Kerry Siam
Seaport, Thai Qil Port, PTT Port. Esso Port,
and Laem Chabang Port will increase from
2,500 baht/trip to 3,500 baht/trip. Service charge
to Sattahip Port will increase from 2,900 baht/
trip to 4,500 baht/trip.

This new tariff will apply as long as the
diesel price stays at 45 baht per liter or lower.
In the case of Pilot Station at Bangkok Bar, if
the diesel price goes up to s0 baht per liter,
the extra fuel surcharge will increase another
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No Progress on Releasing Seized Containers

Within the Investigation and Suppression Division, Customs
Department has been very stringent in seizing illegal rosewood logs
since August 2006, and has so far detained almost 600 containers. This
vigorous detention has caused a severe shortage of containers to shipping
line companies, which may result in freight increases in the future.

The waste costs due to the detention are approximately 4,500
baht/container/month in container renting fee, or about 2.7 million
baht per 600 containers per month. Besides, the seized containers
are stored in the Bangkok Port area. If the Port decides to demand
the storage fee, it will cost 125 baht/container/day extra to the shipping
lines.

At present, BSAA is raising the container detention issue to the
Prime Minister who is expected to solve the problem. This very same
problem was once raised to the previous government, but apparently
no solution was found.
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BHP Renovates Reefer Plugs Area

During June-October 2008, BKP will renovate the reefer plugs
area. As a result, there may be a temporary shortage of reefer plugs
for some time. BKP has asked for cooperation from port users to
directly load export reefer containers onto the vessels. Currently, BKP
has 370 operational plugs. During the renovation, approximately 170
plugs are usable.

The renovation involves the construction of a new power station,
adding 50 more reefer plugs, new wiring for low and high voltage and
improving the reefer storage area along the wall.
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Switch B/L

Switch B/L is a trading practice for international sea transport of
cargo, which often involves three parties. Such a bill of lading (B/L) is
intended to keep the identity of the supplier from the ultimate buyer,
thus preventing direct dealings between the supplier and the ultimate
buyer. The trader will order his seller/supplier to name him as a
consignee or notify party. When the trader receives the original B/L,
he will contact the shipping agent in his country to surrender the
original B/L and request that a new B/L be issued, which names him
as a shipper and the ultimate buyer as a consignee or notify party.
While this is happening, the cargo is en route to its destination.

Switch B/L involves a transfer of the title to the cargo and will
not affect other terms and conditions of the contract of carriage.
Hence, the new B/L can amend shipper’s/consignee’s/notify party’s
name only and not other details.

Shippers should be aware whether traders need a switch B/L
or not. If they do need one, they should notify their carrier when
booking. This will allow the carrier to inform its agent in the third
country with a prior notice, follow up the switch B/L status with the
trader, and send revised details in the new B/L to its agent in time
before the ship arrives at its destination.
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Brief Report on UNCITRAL

The seminar on UNCITRAL’s Draft
Convention on the Carriage of Goods (Wholly
or Partly by Sea) was hold on May 13, 2008,
organized by the Institution of Transport and
Maritime Law, Law Faculty, Thammasat
University with an aim to gather opinions from
various parties concerned for the Thai
delegation who will attend the meeting at the
UN in New York June 16 to July 3, 2008.

The seminar speakers were Dr. Pakvipa
Avipan from the Foreign Ministry, Dr. Pathaichit
from Faculty of Law of Thammasat University,
Khun Somporn Paisin and Khun Pramual
Chancheewa of Pramuanchai Law Office Co.,
Ltd. Khun Somporn went through certain
articles of the new Convention commenting
on the changes compared to the Thai COGSA
B.E. 2534 and MT Act B.E. 2548. The best parts
of the new Convention are the additional and
clearer definitions, namely “shipper versus
documentary shipper”, “holder versus
controlling party”, “performing party and
maritime performing party”, etc. The new
Convention provides an expanded scope of
application and also covers electronic
transactions.

On the other hand, the new Convention
also gives cargo interests more favourable
position against the carrier such as, increased
period for time-bar claim from 1 year to 2
years, increased maximum liability per package
to SDR 875.00.

The Thai delegation attending the UN
meeting would have to take one of following
options.

1. To sign and ratify the new
Convention.

2. To sign only pending ratification.

3. Not sign nor ratify and adopt “wait
and see” position.

Majority of the seminar participants
favoured option No.2. Khun Pramual rightly
commented that what would be more important
was what and how Thailand needed to do in
respect of the future amendment of the
COGSA B.E. 2534 and the MT Act B.E. 2548 as
well as other related laws. Dr. Pathaichit
promised that TU’s Institution of Transport and
Maritime Law would coordinate to organize
seminars for further deliberation after the Thai
delegation’s return from the UN meeting.
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Crane Crashed the Vessel's Bridge

On the night of May 20, a storm blew down Crane Number 14,
which was operational at the time, causing it to slide and crashed into
Crane Number 13, which was also working. Crane Number 13 then
slid and crashed into the Kuo Yu’s bridge, breaking the
telecommunication post on the crane. Thanks to the rapid decision
and action by the Port Authority of Thailand officers, the damage was
contained and quickly rectified.
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As part of Kerry Logistics’
global network, covering 23
countries and over 200 cities,
Kerry Siam Seaport is proud to
present its new deep seaport
now open in Sriracha.

Capable of handling container
vessels of 2000 TEUs, the port
operates using two gantry
cranes and a team of profes-
sionals that are trained to be
the best.

What makes us stand out is that
Kerry Siam Seaportis able to
combine multi-purpose deep
seaport services with a truly
one-stop solution for our
customers’ transportation and
logistics needs.

Our customers will gain imme-
diate access to a global logis-
tics network that is supported
by extensive trucking and
storage facilities, including
¢ an Inland Container Depot
with 24 hour surveillance and
fully-bonded warehousing for
FCL, LCL cargo and reefer
containers.

Furthermore, we offer com-
plete customs clearance on-
site at the port meaning that
no matter what our customers
are shipping, we can guaran-
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www.kerrysiamseaport.com

Kerry Siam Seaport

Empowering Supply Chains...China, Asia and Beyond

Supply Chain Management & Integrated Logistics & International Freight Forwarding &3 Nationwide Distribution
Hong Kong » Greater China » Myanmar = Indonesia * Malaysia » Cambodia = Singapore ¢ Vietnam # Philippines » Korea = Thailand

Australia « India » Bangladesh = UK « Spain * Germany * Switzerland * Austria = USA = Canada » Mexico * Puerto Rico



